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B usinessEnvironm ent
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I M F countryreport–Dec2016 –keyissues

• O vera llstrong m a cro-econom icperform a nce:

• Rea lG D P grow th for2016 :7% (projected)

• I nfla tion declinetobelow 5% ta rget

• Dow nsideriskstoeconom ic grow th:currenttightm a cro-econom ic policies;
slow pa ceofpublic investm ent;priva tesectoruncerta intya boutG overnm ent
stra tegies

• A m bitiousdevelopm enta ndreform a genda :

• Strong drivea ga instcorruption a ndta xeva sion,lea ding tohigherfisca l
revenues

• I m plem enta tion ofsecond5yea rdevelopm entpla n w hich envisa gessignifica nt
structura ltra nsform a tion in rela tion toinfra structurega p a ndhum a n
developm ent

• Recom m endeda loosening ofm oneta rypolicyto a ddresstightliquidity
situa tion a ndsupportcreditto priva tesector
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I M F C ountryReport–Decem ber2016
Positivelong term projection on Ta nza nia
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B uttherea rebusinessenvironm entcha llenges:

W orldEconom ic F orum (W EF )
G loba lC om petitivenessRa nking

(116 th outof138 )

W orldB a nk
Ea seofDoing B usinessra nking

(132ndoutof19 0)
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H ighlightsin thecom m enta ry:

• Strong I nstitutions(8 3rd)

• I nfra structureunderdeveloped(118 th)w ith poorroa dsa ndportsa ndan unrelia bleelectricity
supply(113rd) a lthough thisisim proving.

• Educa tion -enrolm entra tesa ttheseconda rya nduniversitylevels(124th & 132ndpla cerespectively)

W EF G loba lC om petitivenessReport2016 -17
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G overnm entinstability
P oorpublic health
P olicy Instablility

Foreign Currency regulations
R estrictive labourregulations

P oorw orkethic in nationallabourforce
Inadequately educated w orkforce
Insufficientcapacity to innovate

C rim e and theft
Inflation

T ax regulations
Inefficientgovernm entBureaucracy

C orruption
Inadequate supply ofinfrastructure

T ax rates
Accessto financing

M ostproblem a tic
fa ctorsfordoing
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C ha ngesbeing m a de… butw ith littleconsulta tion

F ocuson corruption

• A lrea dya n im provem enton thecorruption perceptionsindex

Enforcing ta xcollection a tborders-toprotectloca lindustry

• prevention ofillega lim portsofcem ent/ suga r

Policycha nges–la ckofconsulta tion orw a rning ofcha nges

• F ina ncia lsector–P ublic sectordeposits;ta xcha nges

• Telecom s–Listing requirem ents;ta xcha nges

• M ining -Listing requirem ents;M inera lexportba n

• M a nufa cturing -B a n on pla stic sa chets

• F ina nceA ct-tim ing
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Doing B usiness2017 Ra nking (132/19 0) isa n
im provem enton prioryea rdriven bybetter
“getting credit”indica tor,butindica torsfor
“pa ying ta xes”a nd“tra ding a crossborders”
rem a in poor

9
June 2017Budget 2017



PwC

“P a ying Ta xes”a nd“Tra ding
A crossB orders”indica tors
rem a in a cha llenge

P a ying Ta xesI ndica tor-Derivedfrom the
follow ing threefa ctors:

1. Tim eto C om ply(num berofhours)

2. Tota lTa xRa te(tota lta xesa s% of
com m ercia lprofit)

3. Ta xP a ym ents(num berofpa ym ents)

4. PostF iling I ndex(tim etocom ply/ receive
VA Trefund;tim etocom ply/ com pleteta x
a udit)

Tra ding a crossbordersm ea surestim ea ndcosts
(excluding ta riffs)forfollow ing:–docum enta ry
com plia nce;bordercom plia ncea nddom estic
tra nsport

P a ying Ta xes
2017 Ea st
A frica
com pa rison:

1. Rw a nda (59 )

2. Uga nda (75)

3. Kenya (125)

4. Ta nza nia
(154)
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W orldB a nk–Ta nza nia Econom icUpda te
A pril2017

“..reform sa reneededin thefollow ing a rea s:
predicta bilityofpolicym a king iscentra l–w ithout
tha t,priva tesectora ctorsw illnotha vetheconfidenceto

investa ndcrea tejobs;strea m lining ta xesa nd
regula tionsw illunlea sh thea bilityofbusinesses,

especia llysm a llbusinesses,togrow ;”

“Thenega tivebusinesssentim entindica torspointtothe
needfortheG overnm entto prom ptlyenga gein

public-priva tedia logueon investm entclim a te,a nd
overthem edium term ,help restoreconfidencein the

econom ybyha stening reform sa ndpolicya djustm ents
tha tw ouldsusta in higherpriva teinvestm enta ndgrow th”

Budget 2017
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I M F DeputyM a na ging DirectorTa oZha ng
Extra ctfrom M a y17,2017 speech in Da resSa la a m
“Ta nza nia ,likem a nyothercountries,ha slea rnedthelim itson thesta tistim pulsetolea d
developm ent.G overnm entsha vea keyroletopla yproviding sta blepolicya ndregula tory
fra m ew orksfordevelopm ent.B utitisultim a telythem a rkettha tistheengineofgrow th —crea ting
em ploym enta ndopportunities. A strong m a rket-ba sedeconom yca n fostereconom ic
diversifica tion,expa ndtra dea nddeepen Ta nza nia ’sintegra tion intogloba lva luecha ins.So,
governm entpolicyism osteffectivew hen itsobjectiveistosupporta m a rket-ba sedeconom ya nd
cultiva tea dyna m icpriva tesector.

M a nyA frica n countriesa rea ddressing thesa m eissue.A ndoura dviceincludesthefollow ing
stepstha tw ebelievetobeusefulforTa nza nia :

• M a kethegovernm entdecision-m a king processm oretra nspa renta ndpredicta ble
a crossa ra ngeofrulesa ndregula tions.

• O nea rea w herecutting redta peca n m a kea big differenceistofocuson sim plifying the
proceduresforopening new businesses.

• B usinessthrivesw hen thejudicia lsystem isseen a sfa ir.So,strengthening thefra m ew ork
forresolving lega ldisputesiskey.

• F ina lly,itisim porta ntforbusinesstofeelitha sa sa yin policy.I tisusefulto
broa den consulta tionsw ith thepriva tesectoron pla nnedreform s,including
cha ngestolegisla tion.

Thesea rem ea surestha tw ouldbegrea tlysupportiveofeconom icgrow th.A ndtheyw ouldexpa nd
theta xba sea ndhelp funddevelopm ent.”
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RevenueP erform a nce/ Ta rget
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I M F C ountryReport(Dec2016 ) highlightsTa xto
G DP ra tio a sa concern:
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C ollectionsto Dec2016 –below budget(even w ith
m inim a lrefunds),butstrong grow th in Dom estic
Revenuecollections……….a ndw ha tha sha ppened
toVA Trefunds??

Budget 2017
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C ollectionsbyDepa rtm ent Tota l Tota l Tota l Va ria nce Va ria nce

6 M O N TH STO 31DEC 2016 2015/16 2016 /17 2016 /17 2016 /17 2016 /17

A ctua l B udget A ctua l PriorYr B udget

TZSbn TZSbn TZSbn % %

Ta xeson fuel 8 6 9 1,003 9 9 3 14% -1%

O therta xeson im ports 1,7 18 2,08 3 1,9 7 6 15% -5%

C ustom s& Excise 2,58 8 3,08 6 2,9 6 9 15% -4% 41%

La rgeTa xpa yerDept 2,6 46 3,18 5 2,7 56 4% -13% 38 %

Dom estic Rev enueDept 1,152 1,553 1,445 25% -7 % 20%

6 ,38 6 7 ,8 23 7 ,17 0 12% -8 %

A dd:Trea suryVouchers 12 16 12 1% -26 %

Less:Tra nsfersto refundsA / C (29 7 ) (303) (51) -8 3% -8 3%

Less:VETA (30) - -

6 ,07 1 7 ,536 7 ,131 17 % -5%

P roportion

of

collections
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C ollectionsto Dec2016 show a declinein revenue
from tra ditiona lindustries,butincrea se
elsew here

Budget 2017
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VA T& ExciseDutyon

Loca lSupplies Tota l Tota l Tota l Va ria nce Va ria nce

6 m onthsto 31DEC 2016 2015/16 2016 /17 2016 /17 2016 /17 2016 /17

A ctua l B udget A ctua l PriorYr B udget

TZSbn TZSbn TZSbn % %

Telecom m unica tions 235 28 1 214 -9 % -24%

B eer 19 4 231 18 8 -3% -18 %

Ciga rettes 100 120 9 6 -4% -20%

Spirits& konya gi 7 7 106 6 7 -12% -37 %

SoftDrinks 42 6 5 42 1% -36 %

Electricity 55 7 7 35 -36 % -55%

Suga r 19 35 28 46 % -18 %

Cem ent 12 14 5 -6 1% -6 6 %

Sub-Tota l 7 35 9 29 6 7 6 -8 % -27 % 43%

O ther 59 8 9 00 8 8 0 47 % -2% 57 %

Tota lbeforerefunds 1,333 1,8 29 1,556 17 % -15%

Tra nsfersto refunda /c (27 8 ) (28 5) (48 ) -8 3% -8 3%

Tota la fterrefunds 1,055 1,544 1,509 43% -2%

P roportion

of

collections
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Declinein VA Tcollectionsindica tiveofprofita bility
cha llenges–ha vew ehit“pea kexcise”?

Budget 2017
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6 m onthsto 31DEC 2016 2015/16 2016 /17 2016 /17 2016 /17 2016 /17

A ctua l B udget A ctua l PriorYr B udget

TZSbn TZSbn TZSbn % %

Telecom m unica tions

ExciseDuty 127 143 134 6 % -7 %

Va lueA ddedTa x 108 138 8 0 -26 % -42%

235 28 1 214 -9 % -24%

B eer

ExciseDuty 118 136 119 1% -12%

Va lueA ddedTa x 7 7 9 5 6 9 -9 % -27 %

19 4 231 18 8 -3% -18 %

C iga rettes

ExciseDuty 7 2 8 7 7 4 4% -14%

Va lueA ddedTa x 29 34 22 -24% -35%

100 120 9 6 -4% -20%

SoftDrinks

ExciseDuty 20 41 24 20% -42%

Va lueA ddedTa x 22 24 18 -17 % -25%

42 6 5 42 1% -36 %
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C ollectionsfor9 m onthsto M a rch 2017 – 15% up
on prioryea r,butonly10% increa seoncea djusted
forla ckofrefunds

Budget 2017
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Source:M oF speech toP a rlia m entin M a y
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B udgetta rgetsfordom esticrevenue/ G DP ,a nd
ta xrevenue/ G DP of14.5% a nd14.2% respectively

Budget 2017
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Ta xrevenue budgeteda t13% higher,a ndnon-ta x
revenue19 % low ertha n 2016 /17 budget

Budget 2017
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2017 /2018 2016 /2017

12m onth 12m onth

B udget B udget

TZS'bn TZS'bn I ncrea se

Dom estic Rev enue:

Ta xRevenue-TRA 17 ,106 15,105 13%

N on Ta xRevenue 2,18 3 2,6 9 3 -19 %

19 ,29 0 17 ,7 9 8 8 %

Loca lG overnm entA uthorities(LG A )ow n source 6 8 7 6 6 5 3%

Dom estic Rev enue+ LG A 19 ,9 7 7 18 ,46 4 8 %

G enera lbudgetsupport 9 41 48 3 9 5%

F oreign loa nsa ndgra nts(incl.M C A (T)) 3,030 3,118 -3%

Dom estic borrow ings 6 ,16 9 5,37 4 15%

N on-concessiona lborrow ings 1,59 5 2,101 -24%

Tota lrevenue 31,7 12 29 ,540 7 %
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Ta xcha nges

Budget 2017
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VA T

• VA Tzero-ra ting introducedon:

A ncilla rytra nsportservices
rela ting togoodsin tra nsit

• VA Texem ption introducedon:

C a pita lgoods–discussedin next
slide

Loca llyproducedcom pounded
a nim a lfeedsunderH Scode2309

F ertilisedeggsforincuba tion

Budget 2017
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VA T

• Exem ption ofVA Ton C a pita lgoods

O nlyon m a chinesa ndpla ntsusedin production

Thefollow ing industriesw illbeeligible–edibleoil,textile,
lea thera ndpha rm a ceutica l(including veterina ry)

Specificm a chinesa ndpla ntsw illbeidentifiedunderthe
respectiveH Scodes

Budget 2017
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I ncom eTa x

• ReducedC I Tra teof10% for5yea rsfora ssem blersofvehicles,
tra ctorsa ndfishing boa ts

• Thea m ountqua lifying forca pita la llow a ncefor“non-
com m ercia l”vehiclesincrea sedfrom TZS15m toTZS30m

• W ithholding Ta x

• F ina l5% w ithholding ta xintroducedon m a rketva lueof
m inera lsfora llsm a llsca lem iners

• A lterna teM inim um Ta x(A M T) –correction m a detoSchedule
toA ct(5yea rsto3yea rs)toa lign tocha rging section

Budget 2017
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Persona lI ncom eTa x& SDL

• Ta xra tes

• N ocha ngetota xra tes

• N oincrea sein thresholds
(thresholdfortop ra te(TZS 720k/
m onth)la stincrea sedin 2008 !)

• Skills& Developm entLevy(SDL)

• C ontra rytoexpecta tion –N o
reduction thisyea r

Budget 2017
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June 2017



PwC

ExciseDuty

Budget 2017
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A lcohol,Toba cco,SoftDrinks-
G enera llyincrea sedbya round5%
(infla tiona rya djustm ent)

B ottledw a ter- N oincrea seon loca lly
producedbottledw a ter

Loca llyproducedjuice–decrea se
from TZS 9 .5toTZS 9 .0perlitre

W inem a defrom 75% loca lgra pes
–decrea sefrom TZS 202toTZS 200
perlitre
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F uelTa xes–in rea lterm sstilla ta xdecrea se!

Budget 2017
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01/07/07

to

30/06/11

01/07/11

to

30/06/13

01/07/13

to

30/06/15

01/07/15

to

30/06/16

01/07/2017 Increase

TZS / litre TZS / litre TZS / litre TZS / litre TZS / litre

Excise - diesel 314 215 215 215 255 40

Excise - petrol 339 339 339 339 379 40

Road Toll 200 200 263 313 313 0

Petroleum Levy 0 0 50 100 100 0

Total taxes - diesel 514 415 528 628 668 40

Total taxes - petrol 539 539 652 752 792 40

Petrol - in US$ 0.42 0.38 0.36

Exchange Rate 1275 (2007) 1970 2230

R evision
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M otorvehicleta xes
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• A nnua lM otorVehicleLicencefee–a bolished

• A nnua lM otorVehicleLicencefee–a m nesty(olda m ounts+
pena lty)

• M otorVehicleRegistra tion fee–increa seda sfollow s:

F rom TZS150,000toTZS 200,000perm otorvehiclew ith a n
engineca pa citybetw een 501cc a nd1,500cc

F rom TZS200,000toTZS 250,000perm otorvehiclew ith a n
engineca pa citybetw een 1,501cc a nd2,500cc

F rom TZS250,000toTZS300,000perm otorvehiclew ith a n
engineca pa citya bove2,500cc
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C ustom sDuty–EA C

• Reduction to 0%

M otorvehiclea irfilters.Thetypeofra w m a teria lfor
m a nufa cturing ofthea irfiltersw illbega zettedin theEa st
A frica n C om m unityG a zette

• Rem ova lofExem ption

C om pa ctF luorescentB ulbs(C F L)a ndLightEm itting
B ulbs(LED)

• I ncrea seoffines

US$ 20K or50% ofthedutia bleva lue(from US$ 10K
currently)

• Extension ofExem ption

A m endpa ra 30of5th scheduletoincludedistribution ofoil
a ndga sBudget 2017
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C ustom sDuty–Ta nza nia -Sta y

• G ypsum pow dercla ssifiedunderH SC ode(10% instea dof0% )

• G ra ntsta yofa pplica tion on thereduction ofrem ission levelon
suga rforindustria luseunderH SC ode1701.9 9 .10a nda pplya
ra teof10%

• F oroneyea ron w hea tgra in underH SC odes1001.9 9 .10a nd
1001.9 9 .9 0(10% instea dof35% )

• F oroneyea ron fla t-rolledproductsofiron,steelornon-
a lloysteel-25% orspecificdutyra teofUS$ 250perm etrictons
on H Scodes7210a nd7212a nd10% orspecificdutyofUS$ 125per
m etrictonson H Scode7209

• F oroneyea ron steelba rs,rods,sections,hotrolleda ngles-
25% orspecificdutyra teofUS$ 200perm etrictons

Budget 2017
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C ustom sDuty–Ta nza nia -Sta y

• 10% im portdutyra teinstea dof0% foroneyea rtom a nufa cturersof
crudeedibleoilunderH SC ode1511.10.00

• F oroneyea ron electronicfisca lm a chines(EF D )underH SC odes
8 470.50.9 0(0% instea dof10% )

• P a perproductsfa lling underva riousH SC odes-10% to25% for
oneyea r

• F oroneyea ron a lum inium structuresunderH SC odes76 10.9 0.00
(10% instea dof25% )

Budget 2017
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C ustom sDuty-EA C

Rem ission on:

• Linea rA lkylB enzen Sulfuric A cid(LA B SA )(from 10% to0% )-used
bysoa p m a nufa cturers

• C K D kitsform otorcycles–from 25% to10%

• I nputsfa lling underH SC ode7228 .20.00form a nufa cturersoflea f
spring

• I nputsforusein thea ssem blyofequipm entspecifica llydesignedfor
usebydisa bledperson (0% )

• I nputsforusein thea ssem blya ndconstruction ofships(0% )

C ha nge:

• W ording ofta riffcode49 11.9 9 .20toincludeexa m ina tion a nsw er
sheets(before0% dutya ppliedonlyon question sheets)

Budget 2017
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O therm a tters

• G overnm entElectronicP a ym entG a tew a ySystem –ha s
been introducedin M inistries,G overnm entDepa rtm enta nd
I nstitutionstocurb revenuelea ka gea ndsim plifypa ym entofta xes

• ElectronicRevenueC ollection System (e-RC S) –ha sbeen
la uncheda ndw illensurepropera ssessm entofta xesa ndprovide
a ssura ncetotheta xpa yerson thea m ountofta xestheya resupposed
topa y

• Propertyta x–W illcontinuetobea dm inisteredbyTRA

• F la tra teofTZS10,000pernorm a lhousetha tha snotbeen
va lued;a nd

• F la tra teofTZS50,000perea ch floorofa storeyhouse

• I dentityca rds–tobeissuedforinform a lvendors

Budget 2017
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O therm a tters

• Exporta tion ofM inera ls:

nodirectexporta tion ofm inera lsfrom m ines

C lea ring housestobeesta blishedw hich w illissueexport
perm its

C lea ring feew illbeim poseda t1% oftheva lueofthe
m inera ls

• ProduceC esscha rgedbyLoca lG overnm entA uthorities:

Reducedfrom 5% to3% forca sh crops

Reducedfrom 5% to2% forfoodcrops

W illnota pplya ta llon tra nsporta tion ofcropsoflesstha n 1
ton from oneLoca lG overnm entA uthoritytoa nother

• Escrow a ccountforindustria lsuga rim porters–tofa cilita te
therefundof15% im portduty

Budget 2017
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O therm a tters

• A m endva riousra tesoffeesa ndleviescha rgedby
M inistries,Regionsa ndI ndependentDepa rtm ents–“in
ordertora tiona lisew ith thecurrentlevelofeconom icgrow th”

o A bolish va riousfeesim posedon fertiliser

o A bolish sta nda rdinspection feeim posedbyTB S on ca sh crops

o A bolish Servicelevyim posedon guesthouses(a sa lrea dy
subjecttoG uestH ouselevy)

o A bolish levyon certa in postersbutTRA a lsosta rttocollect
levyon certa in posters(intendedforcom m ercia lpurposes)

o A bolish perm itfeeson va riousa ctivities(e.g sla ughterhouses)

o A bolish feesim posedon livestocka uction

o I ncrea sefinefornon com plia nceofLoca lG overnm entF ina nce
A ct–from TZS50ka nd12m onthssentencetobetw een TZS
200ka ndTZS 1m orbetw een 12m onthsa nd2yea rssentence

Budget 2017
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O therm a tters

• Legisla tivea m endm ents–referencetoproposa lto“m a kem inor
a m endm entstova riousta xla w sa ndotherla w ssoa stoensure
theirsm ooth a ndeffectiveim plem enta tion”

• “G overnm entw illcontinuew ith itseffortstoreview thefeesa nd
leviesim posedbyva riousinstitutions,a genciesa ndregula tory
a uthoritiesin ordertocrea tebetterbusinessenvironm ent,a ttra ct
m oreinvestm entsa ndproviderelieftova riouseconom ic a ctivities.
Thisw illinvolvereview ing thea m ountsofim posedfeesa ndlevies
a nda lsoa bolishing thenuisa nceones.”

Budget 2017
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Em erging Ta xI ssues

37
June 2017Budget 2017



PwC

Em erging Ta xI ssues

• M obilephonecom pa nies–ElectronicRevenueC ollection
System

• W a iverofta xdepositon objectionsm ostlydenied

• W a iverofinteresta ndpena ltiesgenera llydenied

• Ta xA ppea lca sestripledin thela st6 m onths

• Ta xa tion ofoffshoresha retra nsa ctions(50% cha ngein underlying
ow nership deem srea lisa tion a tloca llevel)

• Tra nsferP ricing -now a m a jorfocusa rea

• A m endm enttosourceruleson w ithholding ta xon services

Budget 2017
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Ta xA dm inistra tion (G enera l) Regula tions,2015

• 7 da ym inim um noticeperiodforTa xpa yertorequest:

o C ha ngeofproposedta xa uditda te,or

o Extension ofdea dlineforlodging a n objection

• 14da ytim elim ittorespondtoTRA a uditfindings.C a n beextended
fora further14da ysbygiving a rea sona bleca use

• Requestforw a iverofta xpa ym entrequirem enton objection i.e.
m ustbem a dew ithin 15da ysofthea ssessm ent

• P a ym entofa nyta xnotin disputeoronethirdofthea ssessedta xto
bem a deon orbeforethedueda teforlodging theobjection i.e.
w ithin 30da ysofa ssessm ent

Budget 2017
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F orm oreinform a tion (including ta x
da ta ca rda ndpublica tions/
new sletters):goto w w w .pw c.com /tz

F ortim elyupda teson developm ents,
follow @ pw c_tz

This publication has been prepared for general guidance on matters of interest only, and does
not constitute professional advice. You should not act upon the information contained in this
publication without obtaining specific professional advice. No representation or warranty
(express or implied) is given as to the accuracy or completeness of the information contained
in this publication, and, to the extent permitted by law, PricewaterhouseCoopers Limited, its
members, employees and agents do not accept or assume any liability, responsibility or duty of
care for any consequences of you or anyone else acting, or refraining to act, in reliance on the
information contained in this publication or for any decision based on it.
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